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MILK PRICES JANUARY 2011 
 
The average calculated milk price for the January 2011 deliveries is € 32.85 per 100 
kg standard milk. This means an increase of 14.5% compared to January 2010           
(+€ 4.16). The average European milk price of January 2011 is € 0.55 higher 
compared to December 2010.  
Most changes in milk prices are due to seasonal adjustments. Only a few dairies 
have increased or decreased their milk prices. Most remarkable is the increase of the 
milk price in New Zealand. Fonterra increased its expected milk price even further for 
the current milk price season. 
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In January 2011, some adjustments are made in the milk price payment systems. For 
example, the German milkprice is adjusted to a basic price with a 4.0% fat content 
(previously 3.7%) and a 3.4% protein content. Also Milcobel, Arla Foods and 
FrieslandCampina made slight adjustments in their milk price payment system.  
Sodiaal applies the so called A/B system from this year on. 
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ADDITIONAL REMARKS MILK PRICES JANUARY 2011 

 

Milcobel 
 
The calculated milk price for the Belgian dairy Milcobel is € 34.27 in January 2011. 
This is an increase of 52 cents compared with previous month. 
 

Germany 
 
As from 1 January 2011, the fat content  for the milk price in Germany has been 
raised. The calculated milk price for Alois Müller in January is € 33.09, which is     
0.04 ct higher compared to December 2010. 
 
Recently, the cooperation members of Humana Milchunion and Nordmilch have 
agreed to a merger. This means that the milk prices of these dairies are now 
reconciled. Both dairies have the same basic prices and fat and protein contents. The 
calculated milk price of Humana Milchunion is € 31.05, whereas Nordmilch’s 
calculated milk price is € 31.20. The difference in both milk prices is because of 
Nordmilch’s quantity bonus. 
 
Scandinavia 

The calculated milk price of the Swedish/Danish dairy Arla Foods is € 32.43, a 
decrease of € 0.84 compared to the previous month.  
Arla Foods has published their 2010 results. The results show that in 2010, Arla’s 
performance milk price increased by 17% compared to 2009. 
 
France 

The calculated milk price for Sodiaal is € 33.38. This milk price provisional as from 1 
January 2011 Sodiaal introduced its  A and B milk system. This means that for 96% 
of the milk quota the A-price applies (€ 32.04 per 100 liter) and for the remaining part, 
a lower B-price is applied (€ 30.82). For now, the calculated milk price is entirely 
based on the A price. 

The calculated milk prices of all French dairies have increased. Increase varies 
between € 1.23 to € 2.83. 

United Kingdom 

Due to lower or no seasonal adjustments, the UK calculated milk prices decreased. 
The milk price of First Milk is € 26.87 and Dairy Crest’s price is € 30.08 per 100 kg 
standard milk.  
The British dairies announced a price increase from February onwards. Dairy Crest’s 
milk price will increase by 1 pence per liter, which is € 1.18. First Milk’s milk price will 
increase by 1.25 pence per liter. 
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Ireland 

 

Glanbia’s provisional calculated milk price in January is € 35.34 per 100 kg. This 
increase is based on an assumed increase of 1.5 ct per liter.  
Kerry’s milk price remained unchanged in January. The calculated milk price remains 
€ 29.84. However, as from February, Kerry will increase its milk price by 3 ct per liter. 
 
The Netherlands 

The calculated milk price for DOC Kaas remained unchanged in January, which is    
€ 32.98 per 100 kg. DOC Kaas will increase its price by € 0.50 per 100 kg. 

FrieslandCampina’s milk price resulted € 0.40 lower compared to previous month. 
This is due to the disposal of the seasonality bonus in combination with some other 
adjustments in the milk price scheme.  The calculated milk price in January  is € 
34.16.  

Granarolo 

Granarolo’s calculated milk price increases during the first quarter of 2011, resulting 
in € 39.70 per 100 kg standard milk. This is an increase of € 2.82 compared to 
previous month. From April onwards, the milk price will increase further up to € 40.18. 

New Zealand 

Fonterra increased its expected milk price even further for the current milk price 
season. The average calculated milk price is NZD $ 7.78 per kg milk solids. This is a 
new record. In 2007 / 2008, the milk price reached a record of NZD $ 7.66 per kg milk 
solids. 
 
USA 

USA Class III milk price decreased from $13.83 per hundredweight in December to 
$13.49 in January.  
Expressed in Euros, the calculated milk price comes down to € 25.41 per 100 kg 
standard milk. 
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Market Situation 

 

    € per 100 kg 

Dutch Quotations 

 1 January 
2011 

2 March 
2011 

index trend 

     

Butter 360 412 114,4 ↑ 

Whole milk powder 288 345 119,8 → 

Skimmed milk powder 227 282 124,2 → 

Whey powder 80 100 125,0 → 

Gouda cheese  320            335 104,7 ↑ 
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Market comments 
 

In the Netherlands milk output during January 2011 was 1.00 billion kgs or app. 1.8% 
higher compared to the same month last year. The average milk fat and protein 
percentage during this period was 4.56% and 3.57% being a bit lower compared to 
last year. 

According to recent provisional figures milk output in the EU-27 for the period 
January-Oct/Nov. of 2010 was 1.1% higher compared to same period last year. In the 
quota period April-September production was 2.1% higher. Milk production in Europe 
was trending upwards and has reached in some member states levels not seen 
during the last 3 years.  

Since the start of the year dairy prices were trending higher as markets react to 
tighter availability of dairy products.  Demand was growing as more buyers are 
attracted by these rising prices to cover still existing needs for future months. 
However during the last weeks market nervousness was growing as prices were 
accelerating and moving too fast ahead of fundamental factors, esp. for milk powder. 
Since the last week of February this market has made a turn around and is now 
trending lower in search for a new, more balanced price level. Butter prices are still 
steady and slightly higher, but international buyers are becoming more reluctant to 
make purchases at current high price levels. 
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New Zealand 
 

The outlook for this season’s milk production has not changed much. 
Recent estimates still are that for the season to date milk production in New Zealand 
is currently around 0.75% ahead of last season. 
 

Australia milk production for the current season from July – December 2010 was 
0.1% ahead of last season. During December milk output fell by 1.7% compared to  
December 2009.  Forecast production for the current season is expected to be 
similar to last season’s output.  
 

Fonterra Co-operative Group recently increased the forecast payout for the 2010/11 
season by 60 cents from $7.30-740 to $7.90-8.00 (before retentions). This includes 
an changed forecast Milk Price of $7.50 per kgMS (+60 cents), while the distributable 
profit was kept unchanged in the range of 30-40 cents. Fonterra said higher dairy 
market prices appeared to be driven by a combination of strong demand from China 
and other Asian markets, and tight international supply due to adverse weather 
conditions in many parts of the world. So the average farmer is forecast to receive 
app. $7.75 per kgMS in the current season.  
 

USA 

Milk production during January was up app. 2.3% from January 2010.  
However milk production will probably not slow down at a rate as was recently 
assumed in response to much higher feed prices. 
Thanks to attractive slaughter cow prices and lower heifer prices it was more 
affordable to purchase extra cows. 
Despite substantially higher feed costs, also higher milk prices could provide enough 
margin for many producers to continue the herd expansion that began last fall. 
Slower than anticipated growth of world milk production together with an 
improvement of the world economy has increased demand for dairy products. 
So buyers are anticipating considerably tighter supplies of milk for the immediate 
months ahead and are bidding up prices aggressively. 
Prices of butter, cheddar cheese ,skimmed milk powder and whey have all 
experienced strong increases. 
 


