
 

 

 
ADDITIONAL REMARKS MILK PRICES DECEMBER 2010 
 

 
MILK PRICES 

 
 
Milk price developments 2010 

Table milk prices 2010 in € / 100 kg 

  
2010 2010/2009 

Hämeenlinnan O. FI 35.48 -8% 
Granarolo (North) IT 34.92 0% 
Danone (Pas de Calais) FR 32.20 9% 
Bongrain (Basse 
Normandie) FR 31.81 8% 
Sodiaal Union FR 31.71 7% 
Lactalis (Pays de la Loire) FR 31.65 8% 
Milcobel BE 31.54 28% 
FrieslandCampina NL 30.98 22% 
Alois Müller DE 30.56 27% 
Nordmilch DE 30.39 30% 
Humana MilcHunion eG DE 30.17 20% 
Arla Foods DK DK 29.82 17% 
DOC Kaas NL 29.77 36% 
Glanbia IE 29.72 31% 
Kerry Agribusiness IE 29.00 28% 
Dairy Crest (Davidstow) GB 28.75 3% 
First Milk GB 25.25 4% 
Average 

 
30.55 15% 

Fonterra NZ 28.57 37% 
USA class III US 27.23 35% 

 
 
Compared to 2009, the average milk price of European dairies increased by 15% up 
to € 30,55 per 100 kg standard milk in 2010. Please note that the prices shown in the 
table  are not the definitive milk prices as some dairies – mainly coops- make 
supplementary payments after the end of the milk (calendar) year. 
The definitive milk prices will be published in September 2011, when all post-
payments are announced.  
  

 
 



All European dairies show an increase in the calculated milk prices, except the 
Finnish dairy Hämeenlinnan Osuusmeijeri. However, the Finnish dairy farmers again 
received the highest milk price in 2010. 
 
French milk prices remained relatively high, although prices increased clearly lower 
than average. 
The main reason for this lower increase is the French price agreement. The 
calculated milk price is lower than the recommended 10%, as the milk price 
calculation is based on higher standards than the French prices (38 grams of fat and 
32 grams of pure protein). The calculated milk price in France is based on higher 
standard contents. 
 
Milk prices of the Belgian dairy Milcobel, the Irish, Dutch and German dairies resulted 
below the EU average in 2009. In 2010 however, these milk prices showed the 
strongest increase. The highest increase was shown by DOC Kaas, which amounted 
to a +36% increase. Presumable to the fact that the Dutch cooperations and Milcobel 
will make supplementary payments over 2010, these dairies will go up higher on the 
list. 
 
The milk price of Arla Foods showed an above average increase, but also Arla will 
make supplementary payments over 2010. 
 
Milk prices in New Zealand and the USA have increased strongly as well, partly due 
to an increase of the exchange rates of the New Zealand dollar (+20%) as well as the 
US dollar (+5%). Corrected by these changes in exchange rates, the calculated milk 
prices of Fonterra and the USA Class III price have increased by respectively 15 and 
30%. 
 
 
 
 
 
 
 
 
 
  



Additional comments milk prices December 2010 
 
Milk Price  
 
The average calculated milk price for the December deliveries is € 32.29 per 100 kg 
standard milk. This means a decrease of € 0.93 ct per 100 kg compared to previous 
month. The average European milk price of December is € 4.53 (= 16.3%) higher 
compared to December 2010. 
 
Milcobel 
 
The calculated milk price for the Belgian dairy Milcobel remained unchanged in 
December. 
 
Germany 
 
The German dairy Alois Müller has not changed its base price in December. 
Nordmilch has decreased its base milk price by € 1,00 from € 33,00 in November to            
€ 32,00 in December. The calculated milk price for Nordmilch results in  € 32,78 per 
100 kg standard milk for December.  
Humana Milchunion decreased its milk price by € 1,65. However, dairy farmers will 
receive an additional payment of € 0,65 over the December period. The calculated 
milk price for Humana Milchunion is € 30,80. 
 
Scandinavia 

The calculated milk price of the Swedish/Danish dairy Arla Foods is € 33.27. The milk 
price will decrease by € 1.00 in January 2011. 

France 

The calculated milk prices of all French dairies have declined due to seasonality 
adjustments. Decrease varies between € 0.25 to € 1.00. 

 
United Kingdom 
 
Due to seasonal adjustments, the UK calculated milk prices resulted in a lower level. 
The milk price of Dairy Crest is € 31.76 and First Milk’s price is € 27.26 per 100 kg 
standard milk. Besides seasonally adjustments, changes in the exchange rate has an 
impact on the milk price. 
Dairy Crest announced a price increase from February onwards. The milk price will 
increase by 1 pence per liter, which is € 1.18. 

  



Ireland 
 
Glanbia’s calculated milk price in December is € 29.95 per 100 kg. This is a lower 
price compared to previous month, when the seasonality bonus was paid. 

Kerry’s milk price again remained unchanged. 

The Netherlands 

The calculated milk price for DOC Kaas remained unchanged in December, which is 
€ 32.98 per 100 kg. The same price level will be maintained during January. 

FrieslandCampina’s milk price resulted € 2.73 lower compared to previous month. 
This is due to the decrease of the seasonality bonus. The calculated milk price in 
December is € 34.56. FrieslandCampina will not change its milk price in January 
2011. 

Granarolo 
 
Granarolo’s milk price remained unchanged in December. 

New Zealand 
 
Because of exchange rate changes, Fonterra’s calculated milk price increased 
slightly to € 31.12 per 100 kg standard milk. 

USA 

USA Class III milk price decreased from $15.45 per hundredweight in November to 
$13.83 in December.  
Expressed in Euros, the calculated milk price comes down to € 26.14 per 100 kg 
standard milk. 
 



MARKET SITUATION  
 
    € per 100 kg 
Dutch Quotations 
 1 January 

2011 
5 February   

2011 
index trend 

     
Butter 360 382 106,1 ↑ 
Whole milk powder 288 325 112,8 ↑ 
Skimmed milk powder 227 260 114,5 ↑ 
Whey powder 80 90 112,5 ↑ 
Gouda cheese ± 320           ± 335 104,7 ↑ 
 

 

 

  

 

 

 

 

 

 

 

 

 

  



 

 

 
 

 

 

 

 
 

 

 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Market Comments 
 
In the Netherlands, milk output during January-December 2010 amounted to 11.32 
billion kgs or app. 2% higher compared to the same period last year. The average 
milk fat and protein percentage during this period was 4.41% and 3.52%, which is 
slightly higher compared to 2009. 

According to recent provisional figures, milk output in the EU-27 for the period 
January-Oct/Nov. of 2010 was 1.1% higher compared to same period last year. In the 
quota period April-October / November production was 2.1% higher.  
European milk production showed a strong increase. In some member states, milk 
production amounted to levels that had not been reached in the last three years. 
However, cold weather conditions in December has probably limited the increase. 
 

After a period of modest stability, 2010 ended with world dairy commodity prices 
rising again. Until now, prices are still in an uptrend as markets react to tighter 
availability of dairy products. The markets are nowadays extremely sensitive to 
changes in supply. Recent several reports indicated a forecast of a slow down in 
production growth in the most important dairy production regions in the world.  

Not only developments on the supply side caused an initial upward price momentum. 
Also demand is growing as more buyers are attracted by these rising prices to cover 
still existing needs for future months.  



Especially milk powder prices are increasing rapidly from €210 at the start of 
December last year to € 260 for skim and from € 268 to € 325 for whole milk powder. 
Most important driver was continuing buying interest from Algeria, but also butter 
prices regained ground and climbed higher as available export supplies around the 
world tend to become insufficient to meet expected demand.  
 
However, volatile currency markets, rising political tensions in North Africa and the 
Middle East as well as a lower than expected economic recovery could easily lead to 
market uncertainties. 

New Zealand 
 
From November 2010 onwards, the weather in New Zealand was extremely dry. 
However, rainy periods during last couple of weeks tempered the drought.  
Milk production in January 2011 is estimated to be up 2% on a year-on-year basis. 
So estimates are that for the season to date milk production is around 0.5% ahead of 
last season. 
 
Australian milk production for the current season from July – November 2010 was 
0.4% ahead of last season. However the recent flooding in some regions of the 
country may have disrupted milk deliveries to some extent.  
 
 
USA 
 
Milk production during December 2010 was up 2.8% from December 2009.  
For all of 2010, milk production for the entire US is estimated to have totaled a record 
high 192.7 billion pounds (= 87,4 million tons), up 1.8% or 3.4 billion pounds from 
2009.  In 2011, production is expected to rise approximately by 1.5%. 
The Class III price averaged $14.41, $3.05 higher than the $11.36 for 2009. 
Milk production was up just 0.9% for the first half of 2010, but grew 2.8% for the last 
half. 
Milk prices took a sharp down turn towards the year end. As from now, it looks like 
milk prices may not show substantial improvement until the second half of 2011. 
However, dairy product prices have shown considerable strength since the beginning 
of the year. Butter prices were up strongly in the first half of January. Also cheese, 
skimmed milk powder and whey prices went up. 
 
 
 
 
 


	Compared to 2009, the average milk price of European dairies increased by 15% up to € 30,55 per 100 kg standard milk in 2010. Please note that the prices shown in the table  are not the definitive milk prices as some dairies – mainly coops- make suppl...
	Additional comments milk prices December 2010
	Granarolo
	New Zealand

